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5 - (9708/12_Summer_2017_Q2) - Basic Economic Ideas And Resource Allocation

In which aspect is the planned economy likely to offer more than the market economy?
A competition

B incentive
C innovation
D

security
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7 - (9708/11_Summer_2017_Q3) - Basic Economic Ideas And Resource Allocation

The diagram shows that the production possibility frontier of maize and beans has changed from

PPF, to PPF,.
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What has happened to the opportunity cost of maize and the returns to factors producing beans?

opportunity cost returns to factors
of maize producing beans
A fallen fallen
B fallen risen
c risen fallen
D risen risen
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8 - (9708/12_Summer_2017_Q3) - Basic Economic Ideas And Resource Allocation

Line XX is the production possibility curve (PPC) of a worker picking peas and beans in a 10 hour
working day.

quantity of peas
picked per day

Y X

o : i

quantity of beans
picked per day

What would cause the worker's PPC to shift to the line YY?
A amachine that increases the worker's pea picking productivity only

B a new work schedule where the worker spends 6 hours per day picking peas and only
4 hours picking beans

€ a reduction in working hours to 8 per day and a machine that increases the worker's pea
picking productivity

D a reduction in working hours to 8 per day only

O - (9708/13_Summer_2017_Q3) - Basic Economic Ideas And Resource Allocation
The diagram shows a production possibility curve for an economy that is producing at paoint P.
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Which guantity of Y is given up to produce the quantity of X shown?
A 40 B 50 c 100 D 110
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A
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C
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D
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A
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D
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B
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D
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C
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A
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B
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